REPORT TO SHASTA COUNTY RTPA

MEETING ITEM
SUBJECT DATE NUMBER
Proposition 1A and 1B Workshop & Adopt Preliminary 10/24/06 7

List of Corridor Mobility Improvement Account
(CMIA) Projects

RECOMMENDAT ION
It 1s recommended that the Agency:

1) Receive a presentation from the RTPA Executive Officer and the Caltrans
District 2 Director regarding Proposition 1A and 1B; and

2) Adopt the preliminary list of Corridor Mobility Improvement Account (CMIA)
Projects.

SUMMARY

State Propositions 1A and 1B will appear on the November 7 ballot. If passed,
Proposition 1A will severely limit the ability of the State to borrow revenue
generated by the sales tax on gasoline to balance the State budget. Proposition
1B would provide $19.925 billion in State general obligation bonds for
transportation improvements throughout the State, including our region. One key
program within Proposition 1B is the $4.5 billion Corridor Mobility Improvement
Account (CMIA). It is recommended that the Agency receive a presentation on
Propositions 1A and 1B, and adopt a preliminary list of projects for the CMIA
program. The Agency must nominate a final list at the December 12 meeting.

DISCUSSION
Propositions 1A and 1B will have far-reaching effects on transportation in
Shasta County.

Proposition 1A closes a “loophole” that has allowed the State to divert the
sales tax on gasoline for non-transportation purposes. Under Proposition 1A,
the State may still borrow from this revenue source, but only in extreme
emergencies and no more than three times over any 10-year period. Any funds
borrowed must be fully repaid, with interest, within three years. Furthermore,
Proposition 1A would require repayment of $2.5 billion in gas tax revenues that
the State previously diverted. The State sales tax on gas has become an
important source of funds for several programs (STIP, SHOPP and Transit) since
it is the only transportation-funding source that goes up with inflation, and
since Federal funding is on the decline. At the time of this writing,
Proposition 1A polling shows sustained and strong support (67% for and 21%
against).

Proposition 1B would authorize $19.925 billion in State general obligation bonds
spread among twelve transportation programs. Some programs will distribute
funds by formula providing set amounts to our three cities, the County, RABA and
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FINANCING

If Proposition 1B is approved by voters, our region will receive $34 million
in formula funds and will compete for other funds needed to complete much-
needed projects that have stalled in the last five years due to a lack of
State funds. Proposition 1A, perhaps more important in the long term, would
result in about $3 million in annual revenue to the region and result in
much-needed financial stability for the STIP, SHOPP, RABA funding and local
street and road maintenance.

Daniel S. Little, AICP, Executive Officer
DSL/jac
Attachments:

“Understanding State Transportation Bonds”

SCRTPA Proposition 1A and 1B Fact Sheet

Shasta CMIA Project Fact Sheets

Draft CMIA Guidelines

Draft CMIA Region Map

Meeting Agenda: State Bonds and Regional Needs in the North State






How are we prepared to leverage funding from the state?
What are the most important priorities of the North State region?
What projects will ease our transportation congestion? How should we balance infrastructure
needs with environmental and community health concerns?
Panelists
Lynda Scheben, Champion, Healthy Shasta
Gary Lewis, President, Shasta Community College
Gerry Cupp, Director, Redding Municipal Utilities
John Mathena, Councilman, City of Redding
Dan Little, Shasta County Regional Transportation Planning Agency
11:30 Buffet Lunch
11:50 Group Discussion: Moderated by Nick Bollman
12:30 Adjourn





